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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (8/13):
BUTTER: GradeAA closedat $1.5725. Theweekly averagefor GradeAA
is$1.5175 (-.0033).

CHEESE: Barrelsclosed at $1.5100 and blocks at $1.5500. The weekly
averagefor barrelsis $1.5100 (N.C.) and blocks, $1.5440 (-.0030).
NONFAT DRY MILK: ExtraGrade closed at $0.8500 and Grade A at
$0.8500. Theweekly averagefor both ExtraGradeand Grade A is$0.8500
(N.C.).

BUTTER: Butter market opinionsaremixedwiththe CM E butter price
firming this week following a sharp decline last week. Churning activity
varies from coast to coast as surplus milk volumes decline and the lower
priced butter is helping boost demand for Class 11, fluid cream and other
manufactured cream based products. Stocksof butter areabout one-half the
level of last year at thistime, but are in better shape than many producers
and handlersanticipated. Bulk and print butter demand remainsrelatively
slow. Retail sales are slow as grocery store shelf prices have often not
adjusted lower following wholesal e pricedeclines. Food serviceordersare
seasonally steady. Resort and vacation areasare approachingthefinal days
of the summer vacation season, thusmany buyersare assessing their needs
for the next two to three weeks.

CHEESE: Thecheese market issteady though with afirm undertone.
Natural demand has improved in recent weeks and is fair to occasionally
good. Processinterestismoderate. Promotional activity hasimproved sales
for afew distributors. Ordersfor non-cheddar American varieties such as
pepper jack are good with uncommitted supplies very tight. Current
cheddar offeringsareat | east adequate. Current cheeseproductionissteady
todightly lower. Milk suppliesavailablefor cheeseproduction areexpected
to tighten as more school's reopen.

FLUIDMILK: Milk production patternsaretrending lower seasonally
in many areas, but some unusually cool temperatures have steadied milk
output in parts of the upper Midwest and the Northeast. Both these areas
areseeing fluid milk orderssteady to higher. Hot weather isimpacting milk
supplies in the Southeast and processors in the region continue to import
milk to supplement supplies. Florida Class | needs are being assessed as
two tropical storms/hurricanes hit the state and additional milk is being
brought intofill orders. Inthe Northwest and Mountain States, thereturn
of hotweather iscausingdeclinesinmilk productiononadaily averagebasis.
TheSouthwest isal soreceiving hotter and humid conditionsand milk intakes
areaffected.

DRY PRODUCTS: Trendsin dry products markets continue from
recentweeks. Nonfat dry milk pricesaresteady tolower andtheavailability

of resale powder remains strong competition for current product. Cheese
producers are beginning to use more NDM. Thedry buttermilk market is
mostly steady inlight trading asconditionsareinbalance. Dry whey prices
are trending lower in all regions. The weakness in prices continues as
producersclear stocks. Producersclaimbetter balanceof suppliesbut buyer
resistance remains. WPC pricesare unchanged inlight trading asthetone
issteady toweak. Buyinginterestisslower fromnutritional accounts. The
lactose market isweak with pricesunchanged. Suppliesare often heavier
than demand. Activity islight and mostly contractual.

CCC: For the week of August 9 - 13, CCC net purchases total
5,594,959 pounds of Western and Central NDM; 3,241,278 net pounds of
NDM were purchased under price support with the balance (2,353,681 net
pounds) purchased under Invitation 080 to Announcement FMP1.

ANNUAL SUMMARY OF FEDERAL MILK ORDERMARKET
STATISTICS (DAIRY PROGRAMS): The 2003 annual summary of
Federal Milk Order Market Satisticshasbeen issued by Dairy Programs,
AMS. Thisreportisarecap of monthly statisticsfor individual Federal milk
ordersand all orderscombined including: thevolume of milk marketed by
dairy farmers; the class utilization of this milk; class, component, and
uniform prices; the disposition of fluid milk products; and, milk used to
produce various manufactured products. The URL for this report is:
www.ams.usda,gov/dyfmos/mib/annsum2003.pdf  This report also is
availablein print format fromtheDairy ProgramsWashington, DC, office,
202-720-7461.

JUNEFLUIDMILK SALES(AMS& CDFA): DuringJune, about
4.2 billionpoundsof packaged fluid milk productsisestimatedto havebeen
sold in the United States. This was 1.3% lower than June 2003. After
adjustingfor calendar composition, salesin June2004 were 3.0% | ower than
June 2003. On an individual product basis, after adjusting for calendar
composition, salesof flavored fat-reduced milk increased from June 2003,
whilesalesof wholemilk, flavored wholemilk, reduced fat (2%) milk, low
fat (1%) milk, fat-free (skim) milk, and buttermilk decreased from ayear
ealier.

MAY MAILBOX MILK PRICES(AMS& CDFA): InMay 2004,
mailbox milk prices for selected reporting areas in Federal milk orders
averaged $19.01, $1.61 more than the figure for the previous month. On
anindividual reportingareabasis, mailbox pricesincreasedinall reporting
areasexcept one, and ranged from $20.98in Floridato $16.59in Northwest
States. InMay 2003, the Federal milk order all-areaaveragemailbox price
was $10.83, $8.18 lower.
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CHICAGO MERCANTILE EXCHANGE

CASH TRADING

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
AUGUST 9 AUGUST 10 AUGUST 11 AUGUST 12 | AUGUST 13 | CHANGE* | AVERAGE#
CHEESE
BARRELS $1.5100 $1.5100 $1.5100 $1.5100 $1.5100 $1.5100
(N.C) (N.C)) (N.C)) (N.C)) (N.C)) (N.C) (N.C)
40# BLOCKS $1.5400 $1.5400 $1.5400 $1.5500 $1.5500 $1.5440
(N.C) (N.C)) (N.C)) (+.0100) (N.C)) (+.0100) (-.0030)
NONFAT DRY MILK
EXTRA GRADE $.8500 $.8500 $.8500 $.8500 $.8500 $.8500
(N.C) (N.C)) (N.C) (N.C)) (N.C)) (N.C) (N.C)
GRADE A $.8500 $.8500 $.8500 $.8500 $.8500 $.8500
(N.C) (N.C)) (N.C)) (N.C)) (N.C)) (N.C) (N.C)
BUTTER
GRADE AA $1.4600 $1.5200 $1.5725 $1.5175
(+.0175) (+.0600) (+.0525) (+.1300) (-.0033)

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 |bs., BUTTER: carlot = 40,000-43,000 |bs. *Sum of daily changes. # Weekly averages are simple averages of the daily closing prices

for the calendar week. Computed by Dairy Market News for informational purposes. This data is available on the Internet at WWW.AMS.USDA.GOV/MARKETNEWSHTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, AUGUST 9, 2004

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER — SALES: 17 CARS GRADE AA: 1 @ $1.4325, 1 @ $1.4425, 1 @ $1.4400, 1 @ $1.4450, 1 @ $1.4425, 1 @ $1.4500, 1 @ $1.4475, 1 @ $1.4500, 1 @ $1.4525,
3@ $1.4475, 1 @ $1.4550, 1 @ $1.4600, 1 @ $1.4650, 1 @ $1.4550, 1 @ $1.4600; BIDS UNFILLED: 9 CARS GRADE AA: 1 @ $1.4575, 1 @ $1.4500, 1 @ $1.4475,
1@ $1.4400, 1 @ $1.4375, 1 @ $1.3900, 1 @ $1.3800, 1 @ $1.3700, 1 @ $1.3600; OFFERS UNCOVERED: 2 CARS GRADE AA @ $1.5000

TUESDAY, AUGUST 10, 2004

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, AUGUST 11, 2004

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 1 CAR GRADE AA @ $1.5200; BIDS UNFILLED: 15 CARS GRADE AA: 1 @ $1.5200, 5 @ $1.5100, 2 @ $1.5050, 2 @ $1.5000, 1 @ $1.4900,

2 @ $1.4800, 2 @ $1.4725; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.5500

THURSDAY, AUGUST 12, 2004

CHEESE — SALES: 3 CARS 40# BLOCKS: 1 @ $1.5425, 1 @ $1.5450, 1 @ $1.5500; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.5000; OFFERS UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, AUGUST 13, 2004

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED:NONE
BUTTER — SALES: 7 CARS GRADE AA: 2 @ $1.5300, 1 @ $1.5350, 1 @ $1.5475,1 @ $1.5700, 2 @ $1.5725; BIDS UNFILLED: 8 CARS GRADE AA: 1 @ $1.5725,
1@ $1.5550, 1 @ $1.5450, 1 @ $1.5425, 1 @ $1.5350, 1 @ $1.5275, 2 @ $1.5225; OFFERS UNCOVERED: NONE

BUTTER MARKETS

NORTHEAST

Themarket toneisweak. Atthe CME, the AA pricefell eachtrading day last
week. It did rebound slightly on August 9, but recent reports indicate that
production and inventories are generally heavier than many market contacts
anticipated. June'sbutter production at 97.0 million poundswas 15.2% more
than June 2003 and the highest Junetotal since 1995. Current churningactivity
inthe East islighter assurplusmilk volumesaredeclining and thelower priced
butter ishelping boost demand for Class |, fluid cream. Demand for bulk and
packaged butter remainsrel atively slow. Buyersarewaitingto seeif priceswill
fall further and usersare showing moreinterest in using up existing inventories
before getting back into the market. Food service orders are steady, but the
summer seasoniswindingdown. Retail salesareslow. Salesof bulk butter f.o0.b.
East, are reported in arange of flat market to 5.5 cents over the CME price/
average.

CENTRAL
Thebutter market toneisunsettled at midweek asthe cash pricerecoverssome
of theloss of recent trading sessions. At midweek, the cash price of $1.5200
per pound is comparable to aweek ago, but well ahead of $1.1825 last year at
thistime. Churning activity has been mixedin the Central part of the country.
Somebutter operationswereactively absorbing availablecream offeringswhile
others were more hesitant. Stocks continue to run behind the last two years,
but are ahead of 2000 and 2001 levels. In 2000 and 2001, butter prices peaked
at $1.8525 in early December 2000 and $2.2250 in late August 2001. At this
point, many butter producersand handlers continueto indicate that priceswill

probably firmfor fall, but also state that they do not foresee pricesattaining
2001 levels. Current buying interest remains slow as many buyers were
reluctant to placelarge ordersin adeclining market. Now that the cash price
has gained some momentum, handlers and traders feel that hesitant buyers
will probably return to the market. Food service orders remain seasonally
steady. Resort and vacation areas are approaching the final days of the
summer vacation season, thus many buyers are assessing their needsfor the
next two to three weeks. Bulk butter for spot sale is being reported in the 2
- 4 cents per pound range over various pricing basis.

WEST

Butter prices moved higher thisweek at the CME and stood at $1.5200 on
August 11, up 1 centfromaweek ago. Buyersarenot aggressively pursuing
bulk or prints. Churning is steady and active. Butter supplies at Western
plantsrangefromlighttomoderatelevels. Severa contactsarevery concerned
over therecent declinesinthe CME priceand theeffect thishasoninventory
values. Somefirmswerestoring butter when priceswere$1.8000 and above.
Cream offeringsare variablefrom day to day intheregion, but are adequate
to long for current needs. Pricing differences are allowing cream to enter
California. CME butter stocksare2.3million poundslower and stand at 106.6
million pounds, comparedto 191.4 million poundsof stockslastyear. Prices
for bulk butter rangefrom 2to 5 centsunder based on the CM E with various
timeframesand averages.

NASSDAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
AUGUST 7 1.4740 14811
8,685,659 9,599,973

NDM BUTTER DRY WHEY
0.8573 1.6650 0.2311
17,208,610 3,288,168 10,794,562

Further data and revisions may be found on theinternet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy



DAIRY MARKET NEWS, AUGUST 9- 13, 2004

VOLUME71,REPORT 32

CHEESE MARKETS

NORTHEAST

Based on weekly averages, cheese prices continue to increase.
However, CME prices (through August 9) have held or fallen since
Monday, August 2. Therehasbeenrelatively littletrading activity at
the CME so far during August. The market tone is steady to wesk.
CheeseproductionintheNortheastismixed, mostly lighttomoderate.
Some plants have stepped up output to meet anticipated demand,
while others have less milk coming into their plants and have had to
reduce operating schedules. Demand for cheeseis mixed. Cheddar
sales are seasonally slow to fair. Mozzarella orders are starting to
improve as we transition from vacation demand to the school-year
demand. Sofar, food serviceordersinresort areasareholding steady,
butitisonly afewweeksuntil Labor Day, theunofficial end of summer.
Retail salesarejust fair.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.6150-2.1300
Cheddar SingleDaisies 1.5725-2.0475
Cheddar 40#Block 1.6875-1.9475
Process5# L oaf 1.7200-1.9275
Process5#Sliced 1.7400-1.9850
Muenster 1.7875-1.9900
Grade A SwissCuts 10 - 14# 2.4500-2.6500

MIDWEST

The cheese market is steady. The current market is basicaly just
"treading water" until milk suppliestighten asexpected when schools
reopen in the region. Demand is strong for colby, jack and related
productssuchaspepper jack. Theleadtimenecessary ontheseorders
isnormal toslightly extended. Cheddar offeringsareat | east adequate
for the fair interest. Mozzarella demand is steady to occasionally
improved as users rebuild working inventory for the reopening of
schoolsand colleges. Processinterest rangesfromslow tofairly good,
generally moderate. The unseasonably cool weather has done little
toreducecow comfort andreducemilk receipts. Fall-liketemperatures
inmany |ocationsat midweek weretesting theall timelowest August
daily high temperatures recorded. Cheese yields are around,
occasionally slightly above, than expected summer levels.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican5# L oaf 1.6900-2.0700
Brick And/Or Muenster 5# 2.0500-2.2025
Cheddar 40#Block 1.9000-2.2650
Monterey Jack 10# 2.1200-2.2650
Blue5# 2.2975-2.7700
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.8450-2.3650
Grade A SwissCuts6 - 9% 2.4475-2.9500

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS- INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

: 145,573

08/09/04 54,410
08/01/04 56,496 : 151,542
CHANGE -2,086 -5,969

% CHANGE -4 -4

WEST

Cheese prices for both natural and process varieties moved higher,
reflecting average price changes at the CME. The CME priceshave
stabilized at $1.51 for barrelsand $1.54 for blocks. Western contacts
report anoftenmixedreview on cheesesales. Cheddar isavailableand
someproducersaretryingtodivert milk whileinventoriesareworked
down. Buyersare a so establishing aging programsfor future needs.
Swiss sales are light seasonally and facing competition from cheese
fromother regionsandimports. Mozzarellasalesareslow tohigher.
Some demand is redevel oping and being attributed to the up tick in
pricinglevels.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.6625-1.9225
Cheddar 40#Block 1.6675-2.0200
Cheddar 10# Cuts 1.8475-2.0675
Monterey Jack 10# 1.8575-2.0175
Grade A Swiss Cuts 6 - 9# 2.4500-2.8700

FOREIGN

Prices are unchanged to higher and the market toneislittle changed.
Stocks of imported and domestically made cheeses are adequate for
the seasonally slow to fair demand.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue : 2.6400-4.2500 : 1.9100-3.4000*
Gorgonzola : 3.6900-5.9400 : 2.4150-2.4900*
Parmesan (Italy) TFEWR : 3.3200-3.4300*
Romano (Italy) : 2.1000-3.1500 : -0-
Provolone (Italy) 1 3.4400-5.5500 : 1.9200-2.1450*
Romano (Cows Milk) : -0- : 3.1050-5.2800*
Sardo Romano (Argentine) : 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsberg-(Brand) : 2.9500-4.0900 -0-
Swiss Cuts Switzerland : -0- 2.4500-2.6500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-
Edam :

2 Pound TFEWR : -0-

4 Pound 2.1900-3.4500 : -0-
Gouda, Large TFEWR : -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Spot shipments of Grade A milk into or out of Florida and other Southeastern states

THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 126 0 93 0 61 0
SOUTHEAST STATES 0 0 0 0 0 0

Milk production continues to hold in the Northeast and decline in the
Southeast. Reportsfrom Floridaindicatethat themilk flowisfalling atamore
rapid pace now that temperatures are staying hot around the clock. In the
Middle Atlantic area, milk production is also declining, but at more modest
pace. Cooler, rainy weather continuesin New Y ork, Pennsylvania, and New
England, whichishel ping keep milk output aboveanticipatedlevels. Thevery
wet springand summerinNew Y ork and New England arehaving apronounced
impact on corn and hay production. First and second cutting hay quality is
mostly rated as poor tofair. Florida, the Southeast Coast, and the Gulf Coast
states are bracing themselves for tropical storms Bonnie and Charley, both
thresteningtomakelandfall inthenextweek. Thesestormshavetriggered panic
buying of milk, water, and other staples. Couple that buying surge with the
fact that schools are reopening, we see Class | demand greatly improved.
Bottlersare ordering more milk to meet these demands and suppliers have to
reach to, or find, different sourcesfor the needed loads. Florida' smilk needs
increased thisweek with over 120 loads imported. Contactsfeel that asthe
schoolsget back insession and themilk flow drops, thevolumeswill increase
incomingweeks. IntheNortheast, bottled milk salesaresteady. Surplusmilk
volumes aretight in the Southeast, moderate in the Northeast. Thereislittle
manufacturing taking place in the Southeast. The condensed skim market is
about steady and prices unchanged. However, some plant contacts do report
steady milk supplies, little demand for wet solids, and dryersoperating daily.
Classl|| salesarelimited ascheesemakers, if they aresupplementingtheir milk
with extrasolids, are doing so with NDM. The fluid cream market ismixed.
With the butter price at the CME dropping nearly 25 cents last week, spot
buyers have adopted a wait and see attitude. Contacts report that cream
supplies were "sloppy" |ate last week, but in better balance early this week.
Some reduced multiples coupled with the sharply lower butter average have
produced significantly lower cream prices. Spot demand remainsrelatively
slow for mid August. Thecool, rainy weather arecited asacouplereasonsfor
icecream’ slackluster salesatretail. Highretail pricesand smaller packagesize
are others. Ice cream output is often slower as producers are assessing
inventories and adj usting operating schedul es accordingly. Cream suppliers
also report that cream cheese production is about steady. Churning activity
islighter at most plants.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PER LB BUTTERFAT

F.O.B. ProbuciNGg PLANTS. NORTHEAST 1.9922-2.1900

DELIVERED EQUIVALENT ATLANTA - 2.0227-2.2051 M 2.0531-2.2052
F.O.B. Probucing PLANTS: UPPER MIDWEST - 2.0379-2.1595

PRICES OF CONDENSED SKIM, $ PER LB SOLIDS
F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES
NorTHEAST- CLAss |1 - sPOT PRICES

- .9150- .9550
- .9700-1.0200

MIDWEST

Classl| demandwasgenerally alittlestronger intheregion, aided by lower retail
prices, with or without promotional activity. Reports indicate that some
bottlersare scheduling additional milk volumesfor next week to start bottling
for the reopening of some schoolsin the region during the last full week of
August. Additional school swill bereopeningover thefollowing 2weeks. Milk
shipments into the Southeast continue. Manufacturing milk interest was
generally goodthoughalittlesl ower around midweek for onehandler. Reported
spot manufacturing milk premiumsrangefromaround$1.75t0$2.25 over class

fob. Most plant operatorsareexpectingtighter milk suppliesasschool sreopen
sothey aretryingto build alittleworkinginventory to help cover ordersover
the next several weeks. Milk supplies are tight to adequate. Current milk
intakes, at least in the upper portion of the region are little changed.
Unseasonably cool August temperaturesin many of the upper tier stateshave
not pressured cowsasnormal ly expected. A few commentsal soindicated that
milk components may have edged higher at some locations, also abnormal
during August. Other areas further south are seeing more normal summer
temperatures and are seeing usual production patterns. While much of the
country isanticipating excellent crops, suchasan estimated 10.9 billionbushel
corn crop, up 809 million bushels (+8%) from 2003, lagging maturity and the
continuing abnormally cool growing seasonisaconcerninWisconsinand some
nearby states. Theestimated hay yieldishigher, combinedalfalfaandall other
hay for theU.S. isup 3% from last year and higher in most upper tier Central
states. Thelarge share of lesser quality forage, particularly first cutting, and
itsimpact on milk production particularly next winter, isal so another concern
in the upper Midwest where more producers grow much of their own feed.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
AUG 5—-AUG 11 PREVIOUS YEAR
SLAUGHTER COWS $54.00- 6250  $ 45.00- 51.50
REPLACEMENT HEIFER CALVES $310.00-600.00 $350.00-550.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
AUG 5 - AUG 11 PREVIOUS YEAR
$ 56.00- 62.00

SLAUGHTER COWS $ 45.00- 55.00

WEST

The September 2004 Class 1 pricesin CALIFORNIA range from $15.64 in
the north to $15.92 in the south. The statewide average Class 1 price based
onproductionis$15.70. Theaverageis$.38higher than August 2004 but $0.49
lower than September 2003. Milk production acrossCALIFORNIA issteady
to slightly higher from recent weeks following more moderate temperatures.
However, contactswerepreparingfor declinesin production asday timehighs
return into triple digits across most of the state. Milk suppliesare amplefor
current demandinthestate. Several cheeseproducerscontinueto curtail milk
intakestohel pbaanceinventories. Fluidmilk salesaremixed. Highretail prices
have been slow to recede, despite dropsin thewholesale price. A consumer
group hasdocumentedthisinthe San Franciscoarea. Someschool sand colleges
arebeginning fall schedulesand otherswill stagger over the next month. The
filling of milk pipelinesfor thisneed will takeextramilk. Additionally, home
milk buying patterns are more consistent. Haying conditionsin the state are
good, but quality islimited. Condition remains hot in ARIZONA and milk
output remains seasonally limited with total volumesleveling off. Thereare
more cows and new dairies in the state that have added to total production
numbers. Plants are running at scheduled levels. NEW MEXICO milk
production is slipping lower due to hot and humid condition. Milk isbeing
shipped to other regions to fill local shortages. Bottled milk interest is
increasing. The CREAM market is weaker following sharp declinesin the
butter price at the CME last week. Demand from ice cream producers in
Californiais good following the lower class prices for August/September.
Creambuyersarefindingitmorelucrativetoimport creamintothestateversus
using local supplies. Overall, cream prices are lower. Cream multiples are
steady in the range of 124-132, FOB and vary depending on class usage and
basing point. Hot weather conditions remain a negative factor to milk
production in the PACIFIC NORTHWEST with temperatures reaching 100
degrees. Some plants would like more milk to help meet orders of finished
products. A dairy heifer saleintheregion saw pricesfor springer heifers$100
lower than last month on alimited market test. Milk output islower in both
UTAH and IDAHO due to increasing temperatures. Milk supplies are
adequatefor processor needs. Utah water supply issuesare making newsand
there are concerns about crops being made thisyear. Hay prices are steady
to firm.
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NDM, BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are mostly unchanged on a steady market. Production
is steady to lower as milk is diverted into cheese and bottling operations
instead of butter/powder plants. Milk production has been more than
expected this summer, encouraging higher NDM supplies than anticipated.
Some spot interest from cheese plants is noted for low heat NDM. Most
movement on current stocks is contractual. Aged 2 year old NDM is being
offered in the low 70’s for the light interest. The continued availability of
CCC exchange NDM is reducing interest in current NDM production at
some locations. High heat supplies are in balance with demand. Low/
medium heat mostly prices for Report 32 in 2003 were .8250 - .8600. High
heat prices for Report 32 in 2003 were .8625 - .9450.

EAST: Eastern prices are steady to lower and the market tone is showing
alittle weakness in scattered instances. Production levels are much lighter
in the Southeast where surplus milk volumes are now limited. However,
drying activity inthe Northeast ismoderateto heavy. Some plantsaredrying
seven days a week, while others are making NDM 4-5 days a week,
depending on surplus milk volumes. Demand for current production is
steady, at best. Buyers are easily able to purchase NDM once owned by
CCCat pricesinthe$.70's. Theseusersare showing littleinterest in current
product, which has forced some producers to lower prices on low heat to
keep powder moving out the door. High heat continues to move fairly well
and stocks are in better balance with needs. Producer stocks are generally
long, but with schools starting to reopen, most producers feel they will need
their stocks beforethe end of theyear. According to some contacts, thismay
or may not an accurate assessment. They point to al of the resdle NDM
and wonder how long it will take to clear it. Western NDM continues to
be offered to CCC.

F.O.B. CENTRAL/EAST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8000 - .9800 MOSTLY: .8500 - .8700
HIGHHEAT: .9150 - 1.2000

NONFAT DRY MILK - WEST

Low/medium heat nonfat dry milk pricesarefully steady inlight to moderate
trading. The market toneis unsettled and thisis attributed to the avail ability
of numerous sources of resale NDM. Buyersare also looking to all sources
as they assess what they are paying under their contract prices. Cheese
producers are using more NDM in production as cheese prices have
stabilized. Several firms continue to direct export NDM at pricesin the top
section of the range because of higher world prices and limited availability.
There has been no information releases on this DEIP year program.
Additional offering to the CCC are expected as export contract sales are
filled. During the week of August 2 - 6, a total of 2,132,632 pounds of
Western NDM were offered to the government CCC program as a price
support purchase. High heat prices are unchanged in limited trading.
Demandremainslight. Imported offeringsareal soavailableat current prices.

F.O.B. WEST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 7950 - .8800 MOSTLY: .8200 - .8625
HIGHHEAT: .8500 - 1.0100

CALIFORNIA MANUFACTURING PLANTS-NDM
WEEK ENDING PRICE TOTAL SALES SALESTO CCC

$.8462 11,685,954
$.8462 21,917,440

Not Available
599,595

August 6
July 30

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sades (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Prices remain unchanged and nominal on a steady market. Despite reports
that producers are “comfortable” with holding additional stocks, offering
prices are predominantly noted at the lower end of the range. Resale trades
arereported at pricesjust below the range. Demand is very light with most
movement occurring on a contractual basis. Production is steady to lower
asmilk isdiverted away from the butter/powder mix andinto cheeseand fluid
operations. As more milk is bottled for schools, extra cream is expected to
be available for the production of butter and buttermilk. Prices for Report
32 in 2003 were .8250 - .8750.

F.O.B. CENTRAL: 1.0500 - 1.1800

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesare steady to higher and the market toneisunchanged. However, there
are unconfirmed reports of lower prices being offered in both the direct and
resale markets. One contact did comment that he is getting more inquiries
for dry buttermilk. This may be buyers shopping for better prices or an
indication the usersare coming back into the market. However, therearestill
comments regarding price resistance to the higher prices. With all the low
priced NDM in the marketplace, dry buttermilk demand has not improved
as expected. Production is lighter, corresponding to the lighter churning
activity. Plant stocks are fairly well balanced. Some “off spec” powder is
available at a discount to the market. Northeastern prices remain nominal
and include resale loads.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

1.0000 - 1.0900
1.0100 - 1.1500

DRY BUTTERMILK -WEST

Western buttermilk prices are mostly steady with prices higher on the top
end of therange. The market toneis steady, but unsettled. Demand is fair
for thelimited spot offerings. Inrecent weeks, additional |oads have become
available to fill contracts and some have been offered on the spot market.
There is reluctance from some buyers who can find other products and fat
at competitive and often lower prices. Thisis especially true with the older
and cheaper skim powder on the market. The drop in the butter price has
alsoloweredthefat valueindry buttermilk. Drying schedulesarehigher than
projected in the region as cream is still being churned. Stocks are light to
moderate.

F.O.B. WEST: 1.0300- 1.0750 MOSTLY: 1.0300 - 1.0400

DRY WHOLEMILK -NATIONAL

Pricesaremostly steady to occasionally lower and nominal. The market tone
remainsweak with spot demand slow. Production levelsare generaly light.
Plant stocks are light to balanced.

F.O0.B. PRODUCING PLANT: 1.2850 - 1.4400

Western Dry Buttermilk Monthly Average Mostly Prices
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WHEY, CASEIN & EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Pricesareunchanged tolower onaweak market. Tradeactivity islight. Most
transactions are occurring on the resale market at prices near the lower end
of the range. Traders report that buyers are expressing price resistance.
Producers believe the market may be nearing the bottom. Feed buyers are
expressing renewed interest for this fall and the 2005 year as excess stocks
purchased during the second quarter are slowly being depleted. Production
is steady to higher as some cheese plants that previously made a concerted
effort to reduce production during July, resume normal schedules. Mostly
prices for Report 32 in 2003 were .1600 - .1650.

F.O.B. CENTRAL:

2125 - .2275 MOSTLY: .2125-.2275

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices continue to move lower. The market tone is unchanged in the East.
Most producers are sold out for the remainder of the year and some have
made additional cutsto existing contracts. Production levelsin the East are
well below anticipated levels. With schools scheduled to reopen in a few
weeks, cheese and whey output will be further reduced. Traders with
contracts are getting most of their volumes, but they continue to report a
lackluster demand and little market activity. Some comment that the lack
of activity has lingered since early July. Reportedly, Central producers
continueto offer product, but the discounts seen the past few weeks are now
less frequent or smaller.

F.O0.B. NORTHEAST: EXTRA GRADE AND GRADE A: .2275 - .2650
DELVD SOUTHEAST: .2450 - .2575

DRY WHEY - WEST

Dry whey prices are slightly lower on the bottom of the range and on the
top end of the mostly series. The market tone is steady to slightly weak.
Offerings are available from some producers, but generally are becoming
more in balance. Price discounts did occur as producers cleared product.
Exports have been active in recent weeks, most often at the lower end of the
range. Other producersarereturningtonormal pricing schemesafter moving
extraloads and they are more comfortable with inventory positions. Stocks
range from light to moderate.

NONHY GROSCOPIC:

.1950-.2700 MOSTLY: .2100 - .2250

ANIMAL FEEDWHEY -CENTRAL

Pricesare unchanged to lower and nominal on aweak market. Tradeactivity
is light. With a weak Extra Grade whey market and heavy supplies of
permeate available, buyers are resisting purchasing additional loads of milk
replacer whey. Vea and early weaned pig prices are generally trending
steady. Prices for Report 32 in 2003 were .1400 - .1525.

F.O.B. CENTRAL:

MILK REPLACER: .1900 - .2000

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are generally unchanged on a steady to weak market. Trade activity
islight. Extrasupplies of high protein product are reportedly encouraging
prices lower. Reduced interest from some nutritional users is also noted.
Inquiriesfrom feed facilitiesareincreasing asheavy stocks purchased during
second quarter are slowly being depleted. WPC production is mostly
steady. Suppliesof off grade WPC arereadily availablefor thelight interest.
Mostly prices for Report 32 in 2003 were .4300 - .4400.

F.O0.B. EXTRA GRADE 34% PROTEIN: .5700 - .6400 MOSTLY: .6100 - .6400

LACTOSE - CENTRAL AND WEST

Prices are mostly unchanged on a weak market. Trade activity is light.
Offering prices are noted below the average for the light interest. Some
contracts for fourth quarter are also finalized at prices below .2250.
Inventories are mixed with some plants reporting that stocks are well in
balance whereas others are running long and have loadsto clear. Production
ismostly steady. Feed gradelactoseisavailablefor thelightinterest. Mostly
prices for Report 32 in 2003 were .1900 - .1950.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: .2000-.2700 MOSTLY: .2200 - .2300

CASEIN — NATIONAL

Casein markets remain firm. The supply situation is little changed from
recent months. Supplies are in very close balance for contracted volumes
with spot availability virtually non existent. Often, regular customers are
not getting their volumes as scheduled and are looking to other sources for
additional supplies. Inmost instances, theseinquiriesaregoing unfilled. The
Commodity Credit Corporation (CCC) has issued invitation #023 to buy
from CCC approximately 2 million pounds of government owned nonfat dry
milk for the production of casein/caseinates. Offers to buy are due on
Monday August 16, with public notification of the awards on Wednesday,
August 18. Since June 2002, CCC has sold nearly 21.4 million pounds of
NDM for this purpose at prices ranging $.2200 - .3825 per pound. The most
recent award price was at the top end of the range.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

2.5500 - 2.8000
2.5500 - 2.8500

EVAPORATED MILK -NATIONAL

Prices and the market tone are unchanged. Production levels are steady to
lighter aslesssurplus milk isavailablein some parts of the country. Demand
ismostly steady, but fall/winter needs are being assessed. The anticipation
of additional price increases for canned evaporated milk has some buyers
thinking about purchasing ahead of possible increases. However, most
continue to resist any price increase announcements. Producer inventories
are adequate for current needs.

DOLLARSPER48-12 FLUID OUNCE CANSPER CASE DELIVERED MAJOR
U.S. CITIES $22.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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WORLD DAIRY SITUATION AND OUTLOOK

Summary - There has been little change in the fundamentals that have led to the strong global demand growth for dairy
productsinlate 2003 and early 2004. On the economic front, world grossdomestic product (GDP) growth for 2004 is expected
to moderate from the 6 percent annualized pace experienced in the second half of 2003 to arespectable 4 percent plusrate. In
the key import markets of Asia, GDP growth remains high with forecast GDP increases for 2004 ranging from around 8
percent for Chinato 5.4 percent for the ASEAN-4 countries. Consequently, global import demand for dairy products for the
second half of 2004 is expected to remain strong and will continue to pressure available exportable supplies. The production
outlook for the upcoming season in Oceaniaremains mixed. Although New Zealand will likely follow trend increasesin milk
output of 3-4 percent, climatic conditionsin Australiahad not improved sufficiently to completely alleviatetherainfall deficit
in key producing areas. Adequate rainfall in the next several monthswill be critical to mitigate the effects of drought during
the past two seasons. In addition, the rapid appreciation of Oceaniacurrenciesrelativeto the U.S. dollar has substantially offset
gainsin global pricesexperienced inthefirst half of 2004. A reversal leading to the depreciation of the Australian dollar vis-&
visthe U.S. dollar will boost farmer’ s income and aid substantially in restoring output to pre-drought levels.

In the EU-15, output is virtually unchanged from last year, however, the trade environment has been complicated due to the
implementation of reformsto the Common Agricultural Policy (CAP) and the accession of 10 new countriesto the EU. These
factors plusthe rapid rise in the value of the Euro have led to frequent changesin the terms governing subsidized exports of
dairy products. In the United States, milk production lags previous year rates and the current forecast isfor amarginal decline
in CY 2004 output. Domestic demand has been a key driver leading to record high milk prices but it appears that these
elevated prices may also be starting to impact demand negatively. Pricesfor cheese have recently tumbled and coupled with a
didein butter prices this suggests that milk prices for the next half of the year will be lower than first half prices.

At present, global prices of major dairy commodities are likely to remain strong but past price cycles suggest that once above
$2,000/ton, import demand for dairy products startsto wane. The weakness of the dollar also will raiseimport costs, athough
inmany key Asianimport markets, Governments haveintervened to the extent that domestic currencies have been effectively
depreciated. Consequently, global prices are probably at their peak and will likely moderate for the rest of the year.

Dairy Trade - There have been no significant revisions in trade forecasts. Given the high prices of dairy commodities
prevailing on world markets, major exporting countries have drawn down ending stocksin order to meet import demand. Inthe
United States, the NDM export forecast for 2004 has been rai sed by 17 percent from the previousreport to 175,000 tons. Trade
reportsindicate that some 35,000 to 45,000 tons of NDM have been aready sold for export without the aid of subsidies and
there is speculation of further substantial orders pending.

There are, however, some indications that the strength in commodity prices is starting to impact import demand. In the
butterfat sector, Russian purchases have frequently been cited asacritical factor ininfluencing global butter prices. Inthefirst
quarter of 2004 imports of butterfat are down by 24 percent compared to the same quarter in 2003. Russia is expected to
import atotal of 135,000 tons of butterfat in 2004 — unchanged from 2003.

U.S. Exports of Dairy Products - The value of U.S. exports this fiscal year through April 2004 is currently running 25
percent abovetheyear to date level attained in 2003. Asaresult, the U.S. export valueforecast for FY 2004 hasbeenraised 10
percent to $1.1 billion. On acalendar year basis, year-to-date exports are currently up 38 percent over last year. There were
significant gainsin exports of milk powder likely due not only to salesunder the Dairy Export Incentive Program and food aid
programs, but also some commercial sales. In thefirst four months of 2004, the volume of U.S. milk powder exported surged
by 71 percent to reach nearly 64,000 tons. At present with world market prices for NDM at over $2,000/ton, U.S. NDM is
competitive in the export market. It is estimated that some 30,000 to 40,000 tons of NDM may have been already sold for
delivery through to November 2004 and additional substantial sales may be pending. Exports of other dairy products (such as
lactose and infant formula) and cheese have also experienced strong gains.

SOURCE: “Dairy: World Marketsand Trade”, Circular Series, FD 1-04, July 2004, Foreign Agricultural Service, USDA.
For more information contact Authur Coffing at (202) 720-3761. This summary has been condensed by the Market
Information Branch, Dairy Programs, AMS.
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U.S. EXPORTS OF DAIRY PRODUCTS

2002 2003 Jan.-Apr. 2004 2002 2003 Jan.-Apr. 2004
. % change % change
Commodity Quantity Quantity | from prev. Value Value from prev.
year 4/ year 4/
1,000 Metric Tons Percent $ Million Percent

Milk Powder

Non-Fat Dry Milk 74,375 114,778 47,976 111 1151 182.7 87.3 137

Dry Whole Milk & Cream 37,826 26,084 15,964 8 44.8 34.8 26.0 29

Total Milk Powder 112,201 140,862 63,940 71 159.9 2175 113.3 98
Condensed & Evap. Milk 11,823 17,209 9,610 36 11.8 18.6 94 13
Fluid Milk & Cream 1/ 22970 29,863 9,322 41 204 26.0 74 25
Yogurt & Other Ferm. Milk 2/ 1,971 2,019 630 -25 12.3 9.3 24 -14
Butter & Milkfat 3,866 11,626 3,870 210 5.8 174 51 132
Ice Cream 36,855 29,202 8,158 -9 74.0 56.3 16.8 4
Cheese & Curd

Cheese, All Kinds 23,882 16,413 7,858 51 69.3 51.6 24.8 60

Cheesg, Inc. Mixt. 12,220 14,524 4,897 17 37.1 435 16.4 39

Cheese Processed 9,896 9,030 2,863 6 311 27.1 9.3 16

Other 7911 12,144 5,277 25 22.9 29.9 14.3 66

Total Cheese 53,909 52,111 20,895 28 160.4 152.1 64.9 48
Casein 2,419 2,903 1,028 23 101 134 51 31
Whey

Whey Protein Conc. 22,951 20,978 8,608 58 40.6 38.0 12.7 23

Dried Whey 150,676 139,244 47,929 -4 84.2 80.7 25.1 -15

Other 3/ - - --- 134 154 7.3 26

Total Whey 3/ --- 138.2 1341 45.1 -1
Other Dairy Products

Lactose 118,224 142,709 49,862 12 69.5 82.9 32.2 34

Infant Formula 26,981 26,610 9,180 6 87.8 91.2 331 16

Food Preps. 50,198 56,105 20,021 33 84.0 84.4 30.1 15

Other 3/ --- --- 111.2 98.9 42.9 38

Total Other Dairy Prods. 3/ --- --- 352.5 357.4 138.3 26
TOTAL 3/ --- --- $945.5 $1,002.0 $407.9 38

1/ Quantity is shown in million liters. 2/ Quantity is shown in mixed units. 3/ Quantity not shown as data are reported in mixed units.
4/ Change in quantity/value for Jan.-Apr. 2004 from quantity/value for Jan.-Apr. 2003.

SOURCE: "Dairy: World Markets and Trade", FD 1-04, July 2004, U.S. Department of Agriculture, Foreign Agricultural Service,
Washington, DC. For further information, contact Arthur Coffing at (202) 720-3761.
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JUNE FLUID MILK SALES

During June, about 4.2 hillion pounds of packaged fluid milk products is estimated to have been sold in the United States. This was 1.3 percent
lower than June 2003. After adjusting for calendar composition, salesin June 2004 were 3.0 percent lower than June 2003. On an individua product
basis, after adjusting for calendar composition, sales of flavored fat-reduced milk increased from June 2003, while sales of whole milk, flavored
whole milk, reduced fat (2%) milk, low fat (1%) milk, fat-free (skim) milk, and buttermilk decreased from ayear earlier

Editor’sNote: Additional data can be found at http://www.ams.usda.gov/dyfmos/mib/in-ar easales.htm

ESTIMATED TOTAL U.S. SALESOF FLUID MILK PRODUCTS,
JUNE 2004, WITH COMPARISONS 1/

Sales Change from: 2/
Product Name June Y ear to Date Previous Year Y ear to Date
Mil. Lbs. Percent
Whole Milk 1,406 8,856 -34 2.7
Flavored Whole Milk 64 442 -19.6 -11.3
Reduced Fat Milk (2%) 1,371 8,649 -0.4 -0.7
Low Fat Milk (1%) 476 3,085 -0.7 22
Fat-Free Milk (Skim) 615 3,865 -0.3 2.7
Flavored Fat-Reduced Milk 180 1,792 13.6 8.4
Buttermilk 43 267 -3.3 -3.7
Total Fluid Milk Products 3/ 4,169 27,041 -1.3 -1.4
Total Fluid Milk Products Adjusted 3/ 4/ 4,163 26,885 -3.0 -2.0

1/ These figures are representative of the consumption of fluid milk products in Federal milk order marketing areas and California, which accounts
for approximately 92 percent of total fluid milk salesin the United States. An estimate of total U.S. fluid milk salesis derived by interpolating the
remaining 8 percent of sales from the Federal milk order and Californiadata. 2/ Percent changes, as well as sales volumes, unless otherwise noted,
are shown on an unadjusted basis; see 4/. 3/ Total fluid milk products include the products listed plus miscellaneous products and eggnog. 4/ Sales
volumes and percent changes have been adjusted for calendar composition; see http://www.ams.usda.gov/dyfmos/mib/cindr_comp_rpt.pdf

PACKAGED SALESOF TOTAL FLUID MILK PRODUCTSIN FEDERAL MILK ORDERS
AND CALIFORNIA, JUNE 2004, WITH COMPARISONS I/

Sales Change from: 2/
Area (Order Number) June Y ear to Date Previous Year Y ear to Date
Mil. Lbs. Percent
Northeast (001) 746 4,749 -0.5 -11
Appalachian (005) 267 1,721 11 13
Southeast (007) 360 2,346 -1.7 -3.0
Florida (006) 218 1,458 -0.7 0.5
Mideast (033) 467 3,109 -2.3 -1.7
Upper Midwest (030) 329 2,148 0.2 -1.2
Central (032) 350 2,295 -0.1 -0.8
Southwest (126) 324 2,084 2.0 0.2
Arizona-Las Vegas (131) 102 653 33 0.7
Western (135) 3/ .
Pacific Northwest (124) 170 1,066 20 -1.2
Cdlifornia(---) 503 3,158 -3.8 -2.7

1/ These figures are representative of the consumption of total fluid milk products in the respective area; see 3/ above for the productsincluded. 2/
Percent changes, as well as sales volumes, are shown on an unadjusted basis; see 4/ above.
3/ Effective April 1, 2004, the Western Federal milk order was terminated.

SOURCE: Monthly reports filed by milk processors subject to the provisions of the applicable Federal milk order, AMS, USDA, and California Dairy Information
Bulletin, California Agricultural Statistics Service and Milk Stabilization Branch.
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, MAY 2004

In May 2004, mailbox milk pricesfor selected reporting areasin Federal milk orders averaged $19.01 per cwt., $1.61 more than thefigure
for the previous month. The component tests of producer milk in May 2004 were: butterfat, 3.57%; protein, 2.98%; and other solids,
5.71%. Onanindividual reporting areabasis, mailbox pricesincreased in all reporting areas except one, and ranged from $20.98 in Florida
to $16.59 in Northwest States. In May 2003, the Federal milk order all-area average mailbox price was $10.83, $8.18 lower.

Notes: 1.) Mailbox pricesfor Idaho and Utah has been discontinued due to the termination of the Western Federal milk order on 4/01/04.
Information for Idaho may become available again depending of future pooling decisions. 2.) Asareminder, themailbox price dataseries
includes, for the most part, milk not-pooled under Federal orders due to disadvantageous price relationships.

Mailbox Milk Price 2/
Reporting Area May April May
2003 2004 2004
Dollars per hundredweight

Northeast Federal Milk Order 11.10 17.12 19.28
Appalachian States 3/ 11.32 15.95 19.02
Southeast States 4/ 11.69 16.52 19.79
Southern Missouri 5/ 10.71 15.16 18.45
Florida 13.18 18.07 20.98
Ohio 10.84 16.30 18.90
Indiana 16.36 19.14
Michigan 10.66 16.34 18.28
Wisconsin 11.04 19.89 20.39
Minnesota 10.95 19.81 19.80
lowa 10.83 18.55 19.29
[llinois 10.89 17.63 19.48
Corn Belt States 6/ 10.66 16.07 17.40
Western Texas 7/ 10.48 16.35 18.16
New Mexico 9.62 15.27 16.85

Idaho 9.87

Utah 9.64
Northwest States 8/ 10.39 15.00 16.59
All Federal Order Areas 9/ 10.83 17.40 19.01

California 10/ 10.13 17.21 NA

NA=Not Available.

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shownis
theweighted average of the pricesreported for all ordersthat received milk fromthearea. Asapplicable, includes milk not-pooled dueto disadvantageous
intra-order pricerelationships. 2/ Net pay pricereceived by dairy farmersfor milk. Includesall paymentsreceived for milk sold and all costs associated
with marketing the milk. Priceisaweighted average for the reporting areaand is reported at the average butterfat test. Mailbox price does not include
any Milk Income Loss Contract (MILC) payments. Mailbox price doesinclude, for the most part, the $0.05 per cwt. assessment under the Cooperatives
Working Together (CWT) program. 3/ Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia. 4/ Includes Alabama, Arkansas,
Georgia, Louisiana, and Mississippi. 5/ The counties of Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francois, and
Perry and all those to the south of these. 6/ Includes Kansas, Nebraskaand the Missouri countiesto the north of thoselistedin5/. 7/ All countiesto the
west of Fanin, Hunt, VVan Zandt, Henderson, Anderson, Houston, Cherokee, Nacogdoches, and Shelby. 8/ Includes Oregon and Washington. 9/ Weighted
average of theinformation for all selected reporting areasin Federal milk orders. 10/ Calculated by California Department of Food and Agriculture, and
published in “California Dairy Information Bulletin.”
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CCC PURCHASES OF DAl RY PRODUCTS (POUNDS)

FOR THE WEEK OF AUGUST 9 - 13, 2004 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI OD WEEK ENDI NG SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 03 LAST YEAR 08/ 06/ 04 LAST YEAR
BUTTER
Bul k -0- - 0- - 0- -42, 309 10, 133, 351 - 0- - 0-
Packaged - 0- - 0- - 0- - 0- 1, 313, 280 - 0- - 0-
TOTAL - 0- - 0- - 0- -42, 309 11, 446, 631 - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- 3, 840, 106 - 0- - 0-
Barrel - 0- -0- -0- -0- 5,545, 706 -0- -0-
Process -0- -0- - 0- - 0- 31, 838, 400 - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- 41,224,212 - 0- - 0-
NONFAT DRY M LK
Nonf or t 7, 034, 050 1, 439, 091 5,594, 959 338, 224, 340 583, 817, 852 543, 272, 000 1, 230, 007, 000
Fortified - 0- - 0- - 0- -119, 048 596, 814 46, 391, 000 46, 391, 000
TOTAL 7, 034, 050 1,439, 091 5, 594, 959 338, 105, 292 584, 414, 666 589, 663, 000 1, 276, 398, 000

# Export Donation Program under Invitation 080 to announcenent FMP1l. The estinmated cunul ative under Invitation 080 is
96,912,119 $ Includes export donation deliveries under Invitation 070.

M LK EQUI VALENT, FAT SOLIDS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT*  SKI M * M LKFAT*  SKI M *
BASI S SOLI DS BASIS SOLI DS
WEEK OF AUGUST 9 - 13, 2004 = 1.2 65.1 COWMPARABLE PERI OD | N 2003 = 1.9 101. 3
CUMULATI VE SI NCE CCTOBER 1, 2003 = 73.5 3,935.5 CUMJLATI VE SAME PERI OD LAST YEAR = 758.6 7,212.1
CUMULATI VE JANUARY 1 - AUGUST 13, 2004 = 48.0 2,586.3 COVPARABLE CALENDAR YEAR 2003 = 684.5 5,946.5
* Factors used for Fat Solids Basis - Butter tines 21.80; Cheese tines 9.23; and Nonfat Dry MIk tinmes 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese tinmes 9.90; and Nonfat Dry M1k tinmes 11.64
CCC ADJUSTED PURCHASES FOR THE WEEK OF AUGUST 9 - 13, 2004 (POUNDS)
BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
CENTRAL - 0- - 0- - 0- - 0- - 0- - 0- 233, 441 - 0-
VEST - 0- - 0- - 0- - 0- - 0- - 0- 5, 361, 518 - 0-
EAST - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CCC ADJUSTED PURCHASES SI NCE 10/1/03 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2003/ 04 2002/ 03 2003/ 04 2002/ 03 2003/ 04 2002/ 03 2003/ 04 2002/ 03
CENTRAL - 0- - 0- - 0- 32,049, 972 8, 493, 089 24,411, 395 2.5 39.7
VEST -42,309 11, 446, 631 -0- 9, 174, 240 325, 328, 429 522, 433, 475 96. 2 59.2
EAST - 0- - 0- - 0- - 0- 4,283,774 37,569, 796 1.3 1.1
TOTAL -42,309 11, 446, 631 - 0- 41, 224, 212 338, 105, 292 584, 414, 666 100.0 100.0

NDM SELLBACK TO THE TRADE The cunul ative sell back total for 2004 is 67,347,152 pounds.
SUPPORT PURCHASE PRI CES FOR DAI RY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURI NG M LK Average Test 3.67% - $9.90 per cw.

BUTTER Bul k $1. 0500 Eer pound; 1# Prints $1.0850
CHEESE 40 & 60# Bl ocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1889; Process Am 2# $1.2289
NONFAT DRY M LK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U.S. Dairy & Total Cow Sl aughter under Federal |nspection, by Regions, for Week Ending 07/24/04 & Conparabl e Wek 2003

U S. TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2004- Dai ry 0.1 0.7 6.7 2.6 19.8 2.3 0.9 0.7 11.2 2.6 47.7 1,342.3 49.3 46.9
2003-Dai ry 0.2 0.7 6.8 4.6 19.3 2.5 0.4 0.9 12.8 2.3 50.5 1,617.9 45.8 47.9
2004- Al cows 0.1 0.8 8.2 12.7 26.5 14.5 12.9 2.8 13.3 5.0 96. 8 2,861.8
2003- Al | cows 0.2 1.0 9.0 14.0 30.1 15.7 16.1 3.1 15.4 5.7 110.3 3,379.9

SOURCE The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, the
Food Safety and | nspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS |11 M LK PRI CES, (3. 5% BF)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
2001 9.99 10. 27 11. 42 12. 06 13.83 15. 02 15. 46 15.55 15. 90 14. 60 11.31 11. 80
2002 11.87 11. 63 10. 65 10. 85 10. 82 10. 09 9.33 9.54 9.92 10.72 9.84 9.74
2003 9.78 9. 66 9.11 9.41 9.71 9.75 11.78 13. 80 14. 30 14. 39 13. 47 11.87

FEDERAL M LK ORDER CLASS PRI CES FOR 2004 (3.5% BF)

CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
1/ 11.85 11.59 11.94 13. 64 19.65 21.13 17.95 14.62
- 11. 67 12.90 14. 79 15.21 15. 03 14. 31 14. 00
11 11.61 11. 89 14. 49 19. 66 20.58 17. 68 14. 85
v 10. 97 12. 21 14.10 14.57 14. 50 13.72 13.31

1/ Specific order differentials to be added to this base price are located at ww. ans. usda. gov/dyfros/ m b/cls_prod_cnp_pr.htm






